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This report was prepared at the request of Ralph E. Rodgers, Deputy General Counsel, 
Office of the General Counsel, Tennessee Valley Authority (TVA), to summarize 

investigative and audit efforts concerning the actions ofr _ 

lese efforts were initiated 


lowing 


engaged in tunneling money to a 


TVA employee, John L. (Jack) Symonds, to secure TVA nuclear contracts for HI. This 
report provides information related to how those payments were made to the TVA 


employee, 
exhibited by 
reflects audi 



involvement with those payments and the pattern of behavior 
when attempting to acquire nuclear contracts. The report also 
lings of overbilling by HI for equipment costs and the rationale 
provided by HI and TVA for the price difference at two of TVA’s nuclear pla nts. The 
findings in this report were based on the statements of^HH||H|, several 
witnesses, the statements of Mr. Symonds, former Browr^err^Nucleamant (BFN) 
Technical Contract Manager, and documents included as attachments. 


On August 3, 2007, Mr. Symonds pled guilty in U.S. federal court to making false 
financial statements to TVA by not disclosing receiving more than $54,000 from Krohn 
Enterprises LLC, a company he co-owned with his spouse. Mr. Symonds was paid by 
HI through another company called U. S. Tool & Die (UST&D). Mr. Symonds knew HI 
had contracted with TVA in November 2001 to design and construct a dry cask storage 
system for spent nuclear fuel rods at BFN, and had contracted with UST&D to fabricate 
some of the construction materials for the TVA BFN dry cask storage system. The 
money received by Mr. Symonds was used to pay personal expenses of Mr. Symonds 
and his spouse. 
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OVERVIEW 

During June 2000, TVA needed above-ground storage containers to store spent 
nuclear fuel at Sequoyah Nuclear Plant (SQN). TVA entered into a contract with HI, for 
design and construction services, storage systems, and the necessary ancillary 
equipment for the storage containers. During November 2001, the contract was 
supplemented to authorize HI to perform the same services at BFN. TVA employee 
Mr. Symonds was involved in the negotiations for the BFN contract as the BFN 
Technical Contract Manager, while being courted by HI with promises of money and 
employment. Mr. Symonds was later paid over $50,000 for his assistance in obtaining 
the TVA contract for HI. 


FINDINGS 


While TVA was assessing re-racking spent nuclear fuel storage at BFN, the plant 
initiated a study to determine if BFN should convert to a dry cask storage system 
instead of re-racking its spent nuclear fuel. Mr. Symonds began advocating strongly 
for HI to perform the work at BFN that HI had performed at SQN. During this time, 


sug gested that 
o Hi’s 


agreed to pay Mr. Symonds $50,000. 

/monds cre ate a company and took Mr. Symon 

| , who provided Mr. Symonds with a contact which wou 
Symonds establish an Limited Liability Company (LLC) in Delaware. 


elp 


From July 29 to August 2, 2001, Mr. Symonds and his wife went to Philadelphia, 
Pennsylvania, on a birthday trip. The itinerary for the trip was arranged by HI and the 
round-trip airline reservation for Mr. Symonds and his wife was made and paid for by 
HI. From Philadelphia, Mr. Symonds and his wife traveled to Atlantic City, New Jersey, 
and stayed at the Taj M ahal, the Trump-owned hotel, paid for by HI. Mr. Symonds and 
his wife that night. On July 31 

2001, they returned to Pn^^^^^wner^nnTacMTTaa^eservations for the Symonds 
at the Rittenhouse Hotel. arranged for a dinner party for the Symonds at a 

fine French restaurant, Le Be^ Hn^and HI paid $2,137.20 for the meal. Attending 
were Mr. Sym onds and his wife,^^^^H and his wife, and three HI executives and 
their escorts. placed Mdymonds at the head of the table. 


Later in August, 2001 - |HHH and Mr. Symonds attended a meeting at Fitzpatrick 
Power Plant, Oswego, Ne^Yorx, consisting of about 30 people representing various 
utilities to discuss lessons learned. Mr. Symonds was reimbursed a portion of the cost 
for this trip by TVA, and travel expenses were also charged to UST&D of which 

was the majority owner. A Confidential Source recalled thatHHH and 
created a company, FABSCO Inc., and that company controlledST&D 
achment 1). While Mr. Symonds was at the meeting, a TVA employee 
telephoned Mr. Symonds to tell him the TVA Board decided to proceed with the dry 


p^J^^lwas 

(sednacnme 
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cask storage project for BFN. During a dinner that night^^^HH announced with 
fanfare to everyone present the decision to award the BF^wonoo HI, to the 
celebrator y sound of clinking glasses. During the dinner, Mr. Symonds’ wife told 
her vocation was credentialing doctors, which included conducting 
pnyslaans’ background checks. 

On September 13, 2001, Mr. Symonds had a br eakfast me eting with^^HH at the 
Marriott Hotel, Huntsville, Alabama. Previously^MB^B had discussec^mployment 
for Mr. Symonds with HI. During this meeting, ^^^^^pxpressed concern, to avoid 
appearance problems, that Mr. Symonds not com^^ork at HI directly from TVA. 

Mr. Symonds would man age a construction company that appeared to be a separate 
entity from HI. offered Mr. Symonds a vice-preside nt position at HI with a 

salary of $175,00(^e^ear plus one percent of the business. suggested 

January 1, 2002, as the target date for Mr. Symonds to report t^won^t HI. 

Mr. Symonds considered hi mself a pa rt of HI from that point on, even though he 
continued to work for TVA. told Mr. Symonds they could set up a way to pay 

Mr. Symonds $50,000 by setting up a business through Mr. Symonds’ wife for 
background investigation services. 

During November 2001, the HI dry cask contract for SQN was supplemented to 
authorize HI to perform the same services at BFN. Mr. Symonds had been involved in 
the negotiations for the BFN contract as the BFN Technical Contract Manager. 


Also in November 2001, Mr. Symonds established Krohn Enterprises, an LLC in 
Delaware. On December 13, 2001, a post office box was created for Krohn 
Enterprises, in Huntsville, Alabama, and the name “Jack Symonds” was included as a 
person with access to the box. A bank account was also created in the name of Krohn 
Enterprises. Mr. Symonds came up with the name Krohn by using the first two letters 


first name, 


and the last three letters of his own name, 


Further, in November 2001, Mr. Symonds and his wife made a house-hu nting trip to 
Philadelphia, Pennsylvan ia. The tr ip was later reimbursed by|^|HH through 
UST&D. During this trip, moved Mr. Symonds’ employmenullate from 

January to April 2002. 


Shortly after the meeting in November, Mr. Symonds andHJ^^| met at a restaurant 
in Cherry Hill, New Jersey. said he did not kno^nhe^ere going to bring 

M r. Symond s in to HI as a vic^reslaent, and said Mr. Sy monds migh t be worth more 
toHH^J by remaining at BFN during the Unit 1 restart. then said he 

woulcHsa^lr. Symonds an additional $100,000. 
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Subsequently, instructed UST&D to make a payment of $50,000 to an 

agency that woul^^min^JST&D for background checks. No investigative services 
were rendered to UST&D, and none were provided by Krohn Enterprises. Krohn 
Enterprises submitted two invoices to UST&D (Attachment 2). The first invoice, dated 
January 15, 2002, totaled $29,212.77 and included the first “retainer” payment of 
$25,000 and $4,212.77 in travel expenses. The travel expe nses invoic ed to UST&D 
were for the travel expenses of Mr. Symonds’ meetings withH^HH and HI officials. 
The second invoice, dated February 5, 2002, was for a “retainenee/payment of 
$25,000. UST&D paid Krohn Enterprises a total of $54,212.77. A review was 
conducted of documents obtained by the Office of the Inspector General (OIG) 
regarding travel by Mr. Symonds and a copy of the review is attached (Attachment 3). 

Inapproximately January 2002, Mr. Symonds learned from TVA employee 

w ho replaced Mr . Symonds as the Technic al Contract ManageHor 
tn^H^ontrecOhat^^^^^^H had been offered a job by^^^^J Mr. Symo nds 
did not missthefact^iani^wa^iow being ignored by^m|H^wniTelH^^| was 
pitching work for him. Mr. Symonds prepare^^etter (Attacnment 4) 

and senHHoWBHh as a last chance for a position with HI, although it was clear to 
Mr. SymondstnaHii^ob with HI was dead. 

STATEMENTS BY KRISHNA SINGH 

On October 12, 2006, Mr. Symonds consented to telephonina^^H[H for the 
purpose of recording the conversation. Mr. Symonds told Hj^^^nne OIG was 
aware of the money paid to Mr. Symonds by UST& D and was coming to interview 
Mr. Symond^Mi^ymonds requested advice from^^^^f on how to handle the 
situation. response was as follows: 

Well, you know UST&D had hired your wife to do security checks. She got 
paid for that, right? That was the retainer paid to do the work. She did do 
retainer work. Why are they auditing your account? There’s no, there’s 
nothing that uh, I mean it was a clean transaction, she was in the business 
of checking out, you know we had some, to my knowledge, UST&D had 
some problems with thefts and stuff, otherwise it was checks. She paid for, 
you know they paid for it. But you didn’t do any direct business with UST&D, 
did you? They won’t call me because I have nothing to do with it, you know. 

But to the extent that I pointed to a potential source for UST&D to get the 
help, they ask me I’ll tell them. You know, I’ll tell them the straight scoop. 

Jack you ought to make sure that you tell them that you really have no, the 
funds you don’t know anything about the fact, other than the fact that your 
wife was in the business of doing consulting services and it was payment 
retainer for that work, and it’s a company that you don’t do any business 
with, and you have not. 
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A copy of the entire transcription is attached (Attachment 5). 


A few minutes after the recording above wa^riadeJJBB| was interviewed in his office by 
OIG Special Agents. During that interview^^^Hptatec^ssentially the following. 


• Sometime between 1999 and 2001, UST&D was having problems with 

employee thefts. He was n’t sure if i t was parts being stolen or other materials, 
but there was a problem. advised that he mentioned to someone that 

Mr. Symonds did security cnecR^He wasn’t sure if it was Mr. Symonds, his 
partner or someone associated with Mr. Symonds that helped companies catch 
employees stealing. may have mentioned the theft problems to 

Mr. Symonds and suggestecTOr. Symonds call the plant manager or he may 
have menti oned it to p lant personnel to contact Mr. Symonds, he just couldn’t 
remember. thought h e may have put Mr. Symonds in touch with 

several othen^eop!^ said he could not give the specifics about how 

he knew Mr. Symon ds wa^nvolved with catching employees stealing at 
factories. did not know if UST&D used Mr. Symonds or not. 


recalled Mr. Symonds visited HI on a couple of occasions when 
ym onds wa s on a project they were doing at BFN. If Mr. Symonds came 
to HI, he^^^p would have seen him. He never requested that HI 
employee^ntertain Mr. Symonds. However, he did know that Mr. Symonds 
was friend ly with one of Hi’s engineers who no longer worked for HI. 

~| was asked if he provided any entertainment to Mr. Symonds and 

_said he remembered having dinner with Mr. Symonds on one 

occasion. He does not remember who paid for the meal but he normally 
offered to pay for any meal he had with someone and they normally obliged. 
Sometimes clients would send checks back to him for the cost of their meals. 
He did not recall the specifics about the meal with Mr. Symonds. 



• stated that he would not have offered any money to Mr. Symonds or 

Kronr^nterprises for any reason. He did not direct anyone to pay any money 
to Mr. Symonds or Krohn Enterprises for any reason. He did not think that 
Mr. Symonds would solicit money from him. He sa id he has a particular air 
about him, and no one would ask a cent fromhinrHHHH said that he was 
a very ethical person in business dealings, ^^^^^^tatea he could not say 
if someone at HI or UST&D paid Mr. Symonas^uuTe has never bee n told 
anything or that anyone paid Krohn Enterprises anything. opined 

that Mr. Symonds was not in a position to award contracts fo^/^ 
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OTHER BAD ACTS BY 


Exelon Corporation provided documentation relating to an 
internal investigation concerning an engineer in a position to potentially influence a 
contract award to HI and wh ose wife had a business with which HI began doing 
business underdirection. That investigation was instituted upon the receipt 
of information thaffll^^ontractor involved in a $20,000,000 project with ComEd, an 
Exelon company, for dry cask storage products, had switched travel agencies and 
began using an agency in Northbrook, Illinois, called Cove Tra vel. That travel agency 
was allegedly owned by^^H|HHHHHH, a Senior Engineer 
ComEd Corporate Services^h^wa^nvolve^r^aministenng the project with HI. 
According to a ComEd Supervising Engineer, in mid-July 1997, while on an audit trip to 
Japan, a HI Quality Assurance Manager, stated^H| had sent a letter to all HI 
employees instructing all travel arrangements b^TTaa^nro ugh a trav el agency in 
Northbrook. This letter was followed up six months later byB^^^B diverting all 
arrangementsto^^HH^H^^^f^HHH^Hl^Dunng the 
investigation wa^nfervlewec^oncemin ^n^TTatte r and stated he had 

knownJM^^J^^since late 1989 or early 1990. was sure that 

•01 the initial contact with him relatlv^^ove Travel. She then 

suomitte^^roposal which he turned over to one of the two HI personnel who handled 
travel arrangements for the firm. He advised that^^^^^^f had never put pressure 
on him to use Cove Travel and had never told him n^woulcnncrease/decrease 
ComEd s business with HI dependent upon the use of Cove Travel. Were this to 
happen,would "kick him out," stating in his mind, for one thing, 
had "zero^utnonty to place business and had no "clout." 



WRITES TO INSPECTOR GENERAL AND CHIEF NUCLEAR OFFICER 


sent a letter addressed to the TVA Inspector General, Richard W. Moore, 
aatecTOovember 17, 2006 (Attachment 6), during the t imeframe the criminal 
investigat ions were ongoing concerning HI.^H^^H and Mr. Symonds. In that letter 
stated, “Holtec International categoncall^sserts that the company has not 
proviaeaany funds to Mr. Saimonds [sic] in any shape or form, indirectly or directly.” 


also e-mailed a letter to Karl Singer, then Chief Nuclear Officer and 
Executive Vice President, dated November 9, 2006 (Attachment 7). In that letter, 
stated, in part,"... we do not know anything about the gentleman’s 
symonas’) interactions with UST&D.” 
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CONTRACT REVIEW 

The OIG conducted a review of the TVA contract with HI for the purchase of dry cask 
storage systems for spent nuclear fuel at SQN and BFN. The purpose of the review 
was to assess the reasonableness of the prices TVA paid HI for certain high-dollar 
equipment items at BFN in comparison with the prices paid for the equipment at SQN. 
Specifically, the OIG reviewed the prices TVA paid HI for the four largest dollar-value 
cask system components: the MPC (multipurpose canister for spent fuel), HI-STORM 
100 (long-term storage overpack for the MPC), HI-TRAC 125D (in-plant transfer 
overpack for the MPC), and the vertical crawler. TVA had paid $7,198,763 for the 
equipment at SQN, versus $9,186,120 at BFN, a difference of $1,987,357. 

Information obtained in the review (Attachment 8) found HI may have made false 
statements regarding the equipment prices proposed to TVA, and it appeared TVA 
relied on that information to approve prices quoted for the BFN equipment. 

Additionally, the review found that HI had overbilled TVA at least $276,000 for the BFN 
vertical crawler because it did not comply with the contract's cost-plus pricing provision. 
The price HI quoted for the BFN crawler misrepresented its compliance with the 
contract. 

It appeared TVA relied on the information provided by HI to justify paying the higher 
BFN prices rather than attempting to negotiate lower pricing for BFN. Although it is 
unknown if TVA could have successfully negotiated lower prices for BFN, key 
economic indicators and reduction in material prices between the time period when HI 
proposed the SQN and BFN prices indicate TVA had an opportunity to negotiate better 
prices. For example, the price of steel had fallen about seven percent during the 
period between the SQN proposal and the BFN proposal. 

In summary, the OIG review found evidence that the higher prices TVA agreed to pay 
for the BFN MPC, the HI-STORM 100 and the HI-TRAC 125D were unreasonable. It 
appears HI may have misled TVA regarding its pricing and TVA did not attempt to 
negotiate better prices at BFN. 

RECOMMENDATIONS 

We recom mend TVA place HI on the Supply Chain Clearance List based on the 
actions In addition, if you decide to take other 

documentecnactior^rnn^Dasi^nhis report, we would appreciate your sending a 
copy of the relevant information to this office for our file. 

We would appreciate being informed within 15 days of your determination of what 
action is appropriate on the basis of our report. Our investigative files will be made 
available for review upon request. 
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This report has been designated “TVA Restricted” in accordance with TVA Business 
Practice 29, Information Security. Accordingly, it should not be disclosed further 
without the prior approval of the Inspector General or his designee. In addition, no 
redacted version of this report should be distributed without notification to the Inspector 
General of the redactions that have been made. 

Our investigation of this matter is closed. 



Assistant Inspector General 
(Investigations) 

ET 4C-K 


cc: l errell M. Burkhart, WT 3A-K 
Maureen H. Dunn, WT 6A-K 
Peyton T. Hairston, Jr., WT 7B-K 
Tom D. Kilgore, WT 7B-K 
Kenneth E. Tilley, WT 3A-K 
OIG File No. 12E-102 
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ARTICLES OF INCORPORATION 
FABSCO, INC. 
IM'InnnirimWwii 


7 (*> Starebolders stall not hive cumnlstive votmj rights in the election of directors. 
7 (b>- The tcnn of tta corporation is perpetual. 
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Exhibit A 
Plan o( Merger 

This Plan of Merger ('Plan") between FABSCO, Inc., a Pennsylvania corporation 
("Parent') and U S Tool & Die, Inc , a Pennsylvania corporation ('Subsidiary') shall be 
adopted by Parent tc the manner and become effective as of the time provided below 

1 Background Parent is record and beneficial owner of 82.47% of the issued and 
outstanding capital stock of Subsidiary (“Subsidiary Common Stock ) Tbe remaining shares 
of the Subsidiary Common Stock are owned and held of record by those shareholders listed in 
tbe Subsidiary s corporate records as of the Pian Adoption Date (as such term is defined in 
Section 2 of this Plan) The Board of Dilators of Parent has determined that is desirable and 
in the best interests of Pares! ate Subsidiary that Parent be merged with and into the 
Subsidiary on tbe terms and conditions sc; forth in this Plan and in accordance with tbe 
applicable provisions of the Pennsylvania Business Corporation Law of 1988, as amended (tbe 
"PA BCL') 

2 A pproval This Plan shall become adopted (“Plan Adoption Date”) upon its 
approval by the Board of Directors of the Parent in accordance with Sections 1922(c). 

1924(b)(l)(!!). and 1924(b)(3) of the PA BCL 

3 Xas.jgtLEifccxor.Magft- 

(*> Effect*-.r Time The Merger shall become effective at the close of 

business on the date upon which appropriate Articles of Merger (to which this Plan will be 
attached and incorporated therein) are filed with the Department of State of the Commonwealth 
of Pennsylvania (“Merger Effective Time') 

<b) EjflSlS of Merger At the Merger Effective Time. Parent shall merge 
w;th ar.d into Subsidiary, the separate existence of Parent shall cease, and Subsidiary shall be 
Use surviving corporation (the 'Surviving Corporation"), all in accordance with this Plan and 
tbe applicable provisions of the PA BCL (the "Merger') At ibe Merger Effective Time and 
as a result of rhe Merger, tbe Surviving Corporation shall continue to exist as a domestic 
business corporation under the laws of the Commonwealth of Pennsylvania with all of the 
rights anti obligations of such surviving domestic business corporation as are provided by 
Section 1929 and the other applicable provisions of tbe PA BCL. Without limiting the 
generality of the foregoing, as of the Merger Effective Time, all of the property (real personal 
and mixed). rights, powers, privileges, unm; nines, licenses, permits and franchises 'both of a 
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private and public, nature;. and restrictions, duties, and obligations of the Parent and Subsidiary 
shai! be taken and be deemed to be transferred to and vested or continued to be vested, as tbe 
case may be, in the Surviving Corporation, without further act. agreement, approval or deed 

4 Articles ofjncorporatio p: Bylaws The Articles of Incorporation and Bylaws of 
the Subsidiary as in effect prior to the Merger Effective Time shall remain the same and 
continue unchanged as, respectively, the Articles of Incorporation aoo Bylaws of the Surviving 
Corporation on and after the Merger Effective Time until changed in accordance with their 
respective terms ar.d the appl.cable provisions of the PA BCl 

5 Directors and Of ficers. The Officers of Subsidiary prior to the Merger 
Effective Tune shill, as of the Merger Effective Time, be and remain, respectively, the 
Officers of the Surviving Corporation until thetr respective successors arc duly elected and 
qualified under the Bylaws of the Surviving Corporation then io effect, or until their earlier 
death or until their resignation or removal tn accordance with such Bylaws As of the 
Effective Time, the Directors of the Surviving Corporation shall be David S Forman. Robert 
L Moaewdinr aoc Christoplict P Strock who will sene as Directors of the Surviving 
Corporation until their respective successors are duly elected end qualified under the Bylaws of 
;ht Surviving Corporation then m effect, or until their earlier death or resignation or removal 
:n accordance with such Bylaws 

6 Conversion of Sh ares 


(a) Cimi versio n of Shaw of Xuhti/hnrv Subject to (he provisions of 

Sections ~ and e of this Plan, except for Dissenting Shares (as such term is defined in Section 
10 of this Planj. which at the Merger Effective Time shall be convened into tbe right to 
receive the contidci »tion determined in accordance wnh Secitoo 10 of this Plan and Ihe 
applicable provisions of tbe PA BCL. each share of Subsidiary Common Stock shall, at the 
Merger Effective Tune, without further action and by virtue of tbe Merger, be converted into 
the right to receive cash consideration in the amount of S .''5 for each share of Subsidiary 
Common Stock, payable m accordance with Sections ^ and 8 of this Plan, and shall no longer 
be outstanding and snail be deemed to be automatically canceled and cease to exist. 


!bl C ofivenion nf ffiyrref of Pareni . Subject to tbe provisions of Section 8 
of this Plan each stare of capital stock of Pareot ('Parent Shares") shall, at the Merger 
Effective Time, without further action and by virtue of the Merger, be converted into one (1) 
share of capital stock of the Surviving Corporation, and shall no longer be outstanding and 
shall be deemed to be automatically canceled and cease to exist 


~ Withholding Rights The Sun; .tn® Corporation shall be entiilcd to deduct 
and withhold from the consideration otherwist payable under Section 6 or 10 of this Plan, as 
the case tttav be. such amounts, if any. as it r required to deduct, withhold, and remit wnh 
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respect to titc making of such payment under any provision of fe. .t»l, state «>r local tax law (a 
"Withholding") Any such Withholding shall be treated for all purposes (including without 
limitation this Plan and the Merger) as having been paid to the Record Shareholder (as such 
term is denned in Section 8) tn respect of which the Surviving Corporation made such 
Withholding acJ. notwithstanding anything contained to the contrary in this Plan, such Record 
Shareholder shall only be entitled to receive from the Surviving Corporation the consideration 
payable pursuant to this Plar. and/or the Dissenters' Rights Provisions (as such terra is defined 
us Section !D of this Plant, less any Withholding, which shall be payable on such Record 
Shareholder's account to the applicable federal, state or local taxing authority in accordance 
wub applicable federal, stale or local tax law ("Net Merger Consideration") 

8 Notice. Surrender and Payment: Rirt ua in Subsidiary Common Slock. Etc 

1 ») Merge r s'ouce As soon as practicable following the Merger Effective 
Time, the Surviving Corporation shall mail or cause to be mailed to each record holder or 
record owner, as the case mav be:individually, a "Record Shareholder" and collectively ibe 
"Record Shareholders’) of the shares of Subsidiary Commoo Stock on the Plan Adoption Date 
notices ('Merger Nonce") advising them of and enclosing, as applicable- (i) the effectiveness 
or the Merger, (it) a copy ct this Plan: (iit) a form letter of transmittal and instructions 
regarding the surrender of their certificates formerly representing shares of Subsidiary 
Common Stock ^Subsidiary Certificates ). or in lieu inereof, such evidence of lost, stolen ot 
des’royed certiftcatefs) and such surety bonds or other security as the Surviving Corpotatioo 
nay. in us discieiton. require ("Required Documentation"), in exchange for the applicable Net 
Merger Consideration. and (:v) the notices, information and other materials required to be 
provided lo the Record Shareholders under Section 1575 of the PA BCl. 

fb) Surrmdrr pf Subsidiary Ctritfigurs: Pawntjil Consid eratio n After 
the Merger Effective Tune, upon surrender of their Subsidiary Certificates, or in lieu thereof, 
tic Required Documentation, to the S.rvtvsng Corporation wom a properly completed r.ifl 
executed letter of transmittal (substantially a the lorm included in the Merger Notice) with 
respect to such certificates, a Record Shareholder will be entitled to receive the applicable Nei 
Merger Consideration Such coosidctation stall be delivered by the Surviving Corporation as 
promptly as practicable after such surrender Except as otherwise expressly provided in 
Seclitr. 10 of this P'.ap. without the written consent of a Record Shareholder and such other 
documentation and outer items as the Surviving Corporation in its discretion may require !a 
"Permitted Suhstitutico"). ao person etber than a Record Shareholder shall be entitled to 
receive artv consideration wCitioc'-'cr frotn the Surviving Corporation as a result of the 
Merger, in the eves'. of a Pcrmrtcd Substitution, except in respect or the availability uf 
Dissenters Rights (as such term is defined in Section 10)1, which shall be tlelercuned ir. 
accordance with Section 10 ci this Plan, set!) person stall bn considered a Record Shareholder 
for purposes of this Plan aost the Record SI arehoidcr for which a Permitted Substitution was 
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made shall thereatter bave no right to receive any consideration from the Surviving 
Corporation as a result of the Merger. 

t’c) Rights in Suhstd<ar\ Common Slock Following Merger \% of the 
Merger Effective Tune. (;) the Record Shareholders, all other holders of Subsidiary 
Certificates, and all beneficial but not record owners of Subsidiary Common Stock prior to the 
Merger Effective Time, if any stall cease to bave rights with respect to such previously 
outstanding stock, provid ed, however that the Recoid Shareholders only shall have the right :o 
cither exchange his. her or us Subsidiary Certificates or Required Documentation, as the case 
may be. for the Net Merger Consideration to which such Record Shaucholder may be entitled 
pursuant to Sections 6 and 7 of this Plan or elect their Dissenters' Rights ui accordance with 
the Dissenters' Rights Provis.ons (as such terms are defined in Section 10 of this Plan) and fail 
the Subsidiary Certificates held by Record Shareholders shall be deemed to evidence only 
ownership of either suet Net Merger Consideration or Dissenters' Rights in respect of such 
Subsidiary Common Stock, if so elected m accordance with the Dissenters' Rights Provisions 
la no event shall the Surviving Corporauon be obligated to deliver Net Merger Consideration 
set forth ui Secuuns 6 ar,3 7 t r determined pursuant to Section 7 and the Dissenters' Rights 
Provisions to a Record Shareholder unless and until such Record Shareholder surrenders his. 
her or its Subsidiary Certificates or fjrnishes the Required Documentation, as the case may be. 

11) Surrender of Parent Shares Ctnipcotes: Issuance of Surnuint 
CorDiiranon Stock Upon receipt by the Surviving Corporation of the certificates representing 
the Parent Shares or in lieu thereof Required Documentation, as die case may he, together with 
a pruperly iempieted ar,<J executed teller of transmmal (u» the form acceptable to the Surviving 
Corporation) with respect ;o such certificates, the Surviving Corporation will issue to the 
Parent's shareholders certificates representing the same number of shares of capital stock of the 
Surviving Corporation as aac been held by them in the Parent immediately prior to the Merger 
Effective Time 

9 T erminatio n oi Plan 7 his Plan oay be terminated and the Merger abandoned 
by action c: :he Board of Directors of Parent a: any time before the Merger Effective Tune 

10 Dissenters' R i?hts Each (i) Record Shareholder or (li) subject tc compliance 
with the provisions of Section 1573 of the PA BCL. betief.ci3l owner of Subsidiary Common 
Stock that a not a Record Shareholder (cither, a ‘ Dissenter'), as the case may be. shall be 
entitled to exercise disseruer' rights ("Dissenters' Rights") wub respect to bis. her or its 
shares of Subsidiary Common Stock ("Dissenting Shares") as a result of the Merger, as 
provided in Sections 1930t'a, <ac 1571 and the other applicable sections of the PA BCI. 

Dissenters Rights Provisions''; Notwithstanding the foregoing, > Dissenrer shall forfeit 
bis. her or its Dissenters' Rights, unless such Dissenter makes a demand pursuant to the 
provisions cf Section 1575 of the PA BCL r the time and place specified in the Merger Notice 
with respect to such shares a 'Perfected C ssenier”) A Perfected Dissenter will be entitled, 
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subject to compliance with Section ? of Uus Plain, to the fair value (less any A'ithholdings) for 
his, her or its Dissenting Shares, which fair value w\U be determined in accordance with 
Sections 157g and. or 1579 of the PA BCL, as applicable, and will have such other rights and 
be subject to such obligations as are accorded to or imposed upon him. her or it pursuant to the 
Dissenters Rights Provisions, novidctl . however , that if a Perfected Dissenter shall 
subsequently deliver a written withdrawal of his, her or its demand for appraisal of such shares 
(with the written approval of the Surviving Corporation), then such person shall also forfeit 
his. her or its Dissenters' Rights In the event that a Disseoter forfeits his, her or its 
Dissenters' Rights, then such shares shall thereupon be deemed to have been convened into 
Kd tu have become ^changeable for, as of the Merger Effective Time, subject to the 
provisions Ol Section 8 Of this Plan, the right to receive his, her or us Net Merger 
Consideration provided ir. Sections 6(a) and 7 of this Plan without any interest or other 
additional sums payable thereon 

11 Amendment . This plan may be amended in any manner at any time before the 
Merger Effective Time by action of the Board of Directors of Parent, subject to compliance 
wii Sccuoti 1922(b) of the PA BCL 

The Parent has adopted this Plan as of August) 2002 
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KBOHZV EPdTEnJPFlISES 
PO BOX 5324 
nxjNTSvm-B, AJ- 
35814-5324 
(236) 653-3399 

INVOICE 

DATE: January 15, 2002 
INVOICE # 0001 
RE: P.0.01-12145 


Bill To: 

US Tool & Die 

200 Braodock Avenue 

Turtle Creek, PA 15145 


For: 

Retainer (1/2) 
Expenses to Date 


DESCRIPTION 


— 

amount 

Retainer 04 l“ payment) 

Airline Tickets 

Hotel 

Car Rental 

Fuel 

Meals 

Tolls 

Parking 



25,000.00 

2,473.50 

1113.83 

413.28 

39.00 

104.16 

21.00 

48.00 

-- TOTAL 

$29,212.77 


Make all checks payable to Krohn Enterprises 
Payable upon receipt. 
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JPO BOX 8384 * 

HtOTTSVlIXE, A1 
35814-5384 
(888) 888-8389/8400 

- INVOIC 


DATE: February 15, 
2002 

* INVOICE #0002 
. RE: P.0.01-12145 


Bill To: 

US Tool & Die- Retainer (1/2) 

200 Braddock Avenue 
Turtle Creek, PA 15145 


DESCRIPTION 



AMOUNT 

Retainer (V4 2nd payment) 



25,000.00 

' 




- TOTAL 

$25,000.00 



Make all checks payable to Krohn Enterprises 
Payable upon receipt. 
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Jack Symonds Travel Analysis 
Case 12E-100 


The following investigation was conducted by Intelligence Analyst 
10,2006, in Knoxville, TN. 


on August 


Jul 29-Aug 2, 2001 

During the period of 7/29/01 - 8/2/01, Symonds and 
flew to Philadelphia, PA not on duty status The hot^fl^BSPHTSTOHiave been paid 
for by Holtec- TVA was direct-billed for the rental car because Symonds used 
his government travel card for the rental, TVA was not reimbursed by Symonds, 

(Title 18, Sec 287) 


July 29 - August 2, 2001 

Company Paying Symonds' Travel 
Expenses 

Flight Location: 
Philadelphia, PA 

Expense Category 

TVA 

US Tool 
& Die 

Holtec 

Hotel Locations: 
Atlantic City, NY 
Philadelphia, PA 

On Leave from TVA 

Flight 


- 

Unknown 

Hotel 

- 

. 

$1,176.70 

Rental Car 

$244.75 

- 

Unknown 

Meals 

- 

- 

Unknown 

Gas 

- 

- 

Unknown 

Miscellaneous 

- 

- 

Unknown 

Total 

$244.75 

_w_ 

$1,176.70 


Aug 20 - 26, 2001 

During the period of 8/20/01 - 8/26/01, Symonds and HIHHH new t0 Syracuse, NY 
Symonds' status was on-duty and TVA paid his travel expenses. Subsequently, US Tool & Die 
also paid for seme of he travel expenses through Krohn (Title 18, Sec 209 and 1001). 


August 20 -26, 2001 

Company Paying Symonds’ Travel 
Expenses 

Flight Location; 
Syracuse. NY 

Expense Category 

TVA 

US Tool 
& Die 

Holtec 

Hotel Locations: 
Syracuse. NY 

New York, NY 

Flight 

$349.00 

$349.00 

- 

Hotel 

$374.64 

$374.64 

- 

Rental Car 

- 

- 

- 

Meals 

$34.32 

- 

- 

Not On Leave from 
TVA 

Gas 

. 

- 

- 

Miscellaneous 

$186.20 

- 

- 

Total 

$944.16 

$723.64 

$0 
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Jack Symonds Travel Analysis 
Case 12E-100 


Sep 6 -7, 2001 

During the period of 9/6/01 - 9/7/01, Symonds flew to Philadelphia, PA 
on duty status and TVA paid his travel expenses. Subsequently, US Tool & Die 

also paid for some of hs travel expenses through Krohn Enterprises 
(Title 18, Sec 209) 


September 6-7, 2001 

Company Paying Symonds' Travel 
Expenses 

Flight Location: 
Philadelphia, PA 

Expense Category 

TVA 

US Tool 
& Die 

Holtec 

Hotel Location: 

Mount Laurel, NJ 

Not On Leave from 

TVA 

Flight 

$232.50 

- 


Hotel 

$138.71 

$138.85 


Rental Car 

$84.55 

$84.55 


Meals 

$37.48 

- 


Gas 

- 

- 


Miscellaneous 

$74.58 

. 


Total 

$567.82 

$223.40 

$0 


Sep 23 -30, 2001 

During the period of 9/23/01 - 9/30/01, Symonds and^^^|lew to Allentown, PA, 
on leave status TVA was direct-billed for Symonds' rental car because Symonds 
used his government travel card for the rental (Title 18 Sec 287). 


September 23 - 30, 2001 

Company Paying Symonds’ Travel 
Expenses 

Flight Location: 
Allentown, PA 

Expense Category 

TVA 

US Tool 
& Die 

Holtec 

Hotel Location: 
Unknown 

On Leave from TVA 

Flight 

- 

$266.00 


Hotel 

- 

- 


Rental Car 

$484.44 

- 


Meals 

- 

- 


Gas 

- 

$21.80 


Miscollanoous 

- 



Total 

$484.44 

$287.80 

$0 
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Jack Symonds Travel Analysis 
Case 12E-100 


Oct 7 -8, 2001 

During the period of 10/7/01 -10/8/01, Symonds flew to Philadelphia, PA during 
a holiday period. The cost of the flight was direct billed to TVA because Symonds 
used his government travel card to purchase the ticket, and US Tool & Die, 
through Krohn, also paid the cost (Title 18, Sec 287 and 1001). 


October 7-8, 2001 

Company Paying Symonds’ Travel 
Expenses 

Flight Location: 
Philadelphia, PA 

Expense Category 

TVA 

US Tool 
& Die 

Holtec 

Hotel Location: 

Mount Laurel, NJ 

Federal Holiday 

Flight 

$264.50 

$264.50 

- 

Hotel 

- 

$144.56 

- 

Rental Car 

- 

$50.09 

- 

Meals 

- 

- 

- 

Gas 

- 

- 

- 

Miscellaneous 

- 

- 

- 

Total 

$264.50 

$459.15 

$0 


Nov 9-12, 2001 

During the period of 11/9/01 -11/12/01, Symonds and two friends flew to 
Baltimore, MD. Symonds rented a car and drove to NJ over a weekend/holiday 
Symonds submitted a travel voucher to TVA for reimbursement of 
expenses, and he also was reimbursed for his airline ticket, hotel, and the rental 
car by US Tool & Die through Krohn (Title 18, Sec 209 and/or 287). 


November 9 - 12, 2001 

Company Paying Symonds’ Travel 
Expenses 

Flight Location: 
Baltimore, MD 

Expense Category 

TVA 

US Tool 
& Die 

Holtec 

Hotel Location: 

Mount Laurel, NJ 

Weekend/Federal 

Holiday 

Flight 

$177.50 

$177.50 

- 

Hotel 

$314.82 

$314 82 

- 

Rental Car 

$136.91 

$136.91 

- 

Meals 

$62.04 

$14.78 

- 

Gas 

- 

$17.20 

- 

Miscellaneous 

$43.52 

$27.00 

- 

Total 

$734.79 

$688.21 

$0 
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Jack Symonds Travel Analysis 
Case 12E-100 


Dec 6-7, 2001 

During the period of 12/6/01 -12/7/01, Symonds flew to Philadelphia, PA on duty status, 
rented a car and traveled to NJ. Symonds submitted a voucher to TVA for reimbursement of 
expenses and also was reimbursed by US Tool & Die through Krohn (Title 18, Sec 209 and 
1001 ) 


December 6-7, 2001 

Company Paying Symonds’ Travel 
Expenses 

Flight Location: 
Cherry Hill, NJ 

Expense Category 

TVA 

US Tool 
& Die 

Holtec 

Hotel Location: 

Mount Laurel, NJ 

Not On Leave from 
TVA 

Flight 

$546.50 

$546.50 

- 

Hotel 

$140.96 

$140.96 

- 

Rental Car 

$102.13 

$102.13 

- 

Meals 

$21.80 

$21.74 

- 

Gas 

- 

- 

- 

Miscellaneous 

$26.52 

- 

- 

Total 

$837.91 

$811.33 

$0 
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KHOHJV ENTERPRISES 
FO BOX 5334 


HXJXTSVIZJLE, AL 
35314-5334 
( 350 ) 655-5400 



April 1,2002 


Hoi tec Center 

555 Lincoln Drive West 

Marlton, NJ 08053 



It is becoming more and more difficult for you and I to engage in business conversations, 
although, through no fault of our own. I am also finding that I too am experiencing some 
of the paranoid feelings that you have previously expressed concern about. 1 have 
determined that the only way to truly communicate with you without fear of some kind of 
electronic eavesdropping or wiretapping or some other kind of industrial spying 
technique is to simply revert to a simpler time when writing a letter was the most 
effective way of communicating. I think that by exercising this medium wc can eliminate 
the anxiety of worrying about what some other people might say or do about the 
perceptions. 

Anyway, I wanted to let you know that the S50K we discussed back in September that 
was to be paid for activities through the end of the year 2001 has been satisfied. Now 
let’s talk about the S100K that you said that you would pay me in 2002 to stay with TVA. 

1 had originally sent you a proposal that we break that up into quarters which would be 
S25K. in April, $25K in August, S25K in October and S25K in December. You did not 
respond to that proposal except to say that you wanted me to perform the original deal 
with Bob Now that the original deal is satisfied and we are 'A of the way through 2002.1 
think we should address how we are going to bill for the remaining S100K. 

rCrohn Inc. i s alive and wel l and could very well prove to be the proper conduit for this 
transaction still the CEO and all business transactions are done through 

her. If you want, she can send you an RFQ on Krohn Inc. letterhead explaining the 
billing for services rendered. You think about it and let me know how you want to 
handle the evolution. 

1 think that now that the ice has beei^jrokei^ith TVA on a couple of subjects, i.e., 
Engineering analysis activities with |^^|H and Feedwater Healer issues with 
should probably offer an unsolicited proposal to perform these kinds of 
activities. You should address the correspondence to and copy 




TVA RESTRICTED INFORMATION 




Attachment 4 
Page 2 of 2 


| Ihe only thing is, they might say “come on down and give 
us a presentation of what you think you can offer". Wc should be out of the outage by the 
10 of April. The had thing is we are going to do a mid-cycle outage on U2 for 2 
identified fuel leakers the last week in April. It will only last a week (we hope) Then 
the board meets on May 16“ to determine the fate of Ul. So, if you lay this all out, it 
looks to me like your best chance at an audience with the decision makers between now 
and then would be the week of April 15“ or the week of May 6 th . Plan accordingly. 

ftoj^^hj^onstruction company business search going? Have you toldHJyJjjjj^J 
|HB>ot to talk to me? (I thought you may have told them to pretend I didn’t 
exist tor a while until some time had passed). I keep trying to get a hold of them and I 
am not getting any response. 


Let's stay in touch, so that we can eliminate any misunderstandings or any 
miscommunications that we promised each other we would avoid at all cost. 

Talk to you later my friend, 
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July 30, 2007 

Charles A Kandt, ET 4C-K 

SPECIAL PROJECT 2007-11160 - HOLTEC INTERNATIONAL CONTRACT NO. 99999906 - 
REASONABLENESS OF PRICES TVA PAID FOR CERTAIN DRY CASK STORAGE 
SYSTEMS COMPONENTS AT BROWNS FERRY NUCLEAR PLANT 


As requested by OIG Invostigativo Operations, wo initiated an audit of Contract 

No 99999906 that TVA has with Holtec International (Holtec) for the purchase of dry cask 
storage systems for spent nuclear fuel at Sequoyah Nuclear Plant (SON) and Brov/ns Ferry 
Nuclear Plant (BFN). The purpose of our review was to assess the reasonableness of the 
prices TVA paid Holtec for certain high dollar equipment items at BFN in comparison with 
the prices paid for the equipment at SQN. Specifically, as summarized in the following 
table, we reviewed the prices TVA paid Holtec for the four largest dollar-value cask system 
components: (1) the MPC (multipurpose canister for spent fuel); (2) HI-STORM 100 
(long-term storage overpack forthe MPC): (3) HI-TRAC 125D (in-plant transfer overpack for 
the MPC); and (4) the vertical crawler. 


Summary of Price Differences for Major Components of 
Dry Cask Storage Systems 

Description SQN Price BFN Price Difference 

MPC 

HI-STORM 100 
HI-TRAC 125D 
Vertical Crawler 
Total _ 

Table 1 



As discussed in detail below, information obtained in our audit found Holtec may have made 
false statements regarding the equipment prices proposed to TVA, and it appeared TVA 
relied on that information to approve prices quoted for the BFN equipment. Additionally, we 
found that Ho tec had overbilled TVA at least $276,000 for the BFN vertical crawler because 
it did not comply with the contract's cost-plus pricing provision. In our opinion, the price 
Holtec quoted for the BFN crawler misrepresented its compliance with the contract. 

CONTRACT BACKGROUND 

On June 30, 2000, TVA entered into Contract No. 99999906 with Holtec to provide 
equipment and engineering services for a dry cask system to store SON spent nuclear fuel 1 
On November 8, 2001, the contract was supplemented to include a similar dry cask system 
for BFN. As of June 20, 2007, the contract had been supplemented 37 times, and TVA had 
paid Holtec $31.2 million against the contract payment ceiling of $54 million. The contract 
term is currently set to expire on June 30. 2008. 


1 The original Contract No. P0ONNQ-2SS310 vvas changed to No. 99999906 in July 2001 for conversion to the 
PassPort supply chain software. 
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The contract included fixed prices for most of the components of the cask system and for 
defined scopes of engineering tasks to address safety aspects of the cask system unique to 
the two plant sites. The contract also included cost-plus pricing for optional items including 
(1) construction of a storage pad for the casks at the plant site and (2) a vertical crawler 
heavy lifting device to move the casks from the plant to the on-site storage pad. 

The OIG is investigating certain issues regarding the pricing TVA agreed to under the 
contract with Holtec. To support the investigation, an audit (Audit 2007-028C) of the contract 
was initiated to assess the reasonableness of the prices TVA paid Holtec for the four highest 
dollar cask system components as summarized in Table 1. To perform our review, we: 

• Reviewed the contract and related supplements, correspondence, e-mails, and payment 
records obtained from TVA's files. 

• Visited the SQN and BFN sites and interviewed the dry cask spent nuclear fuel project 
managers and other key personnel to obtain an understanding about the products 
purchased. 

• Obtained copies of TVA's documentation of products received; Holtec's documentation 
packages for the MPC, HI-STORM 100, and HI-TRAC 125D units as required by the 
Nuclear Regulatory Commission for these safety-related items; and Holtec's 
specification document for each crawler, to more clearly define the products purchased. 

• Visited Holtec's offices and reviewed cost information to obtain an understanding about 
Holtec's costs for the products delivered. 

• Visited Lift System's (manufacturer of the vertical crawlers) offices and reviewed 
documentation of sales and related cost data for vertical crawlers sold to Holtec. 

AUDIT FINDINGS AND CONCLUSIONS 

Information obtained in our audit found Holtec may have made false statements regarding 
the equipment prices proposed to TVA, and it appeared TVA relied on that information to 
approve prices quoted for the BFN equipment. Additionally, we found that Holtec had 
overbilled TVA at least $276,000 for the BFN vertical crawler because it did not comply with 
the contract's cost-plus pricing provision. In our opinion, the price Holtec quoted for the BFN 
crawler misrepresented its compliance with the contract. 

MPC, HI-STORM 100. and HI-TRAC 125D 

Holtec's proposal (dated September 12, 2001) to add the BFN scope of work included 
significant price increases for the MPC, HI-STORM 100, and HI-TRAC 125D components in 
comparison to the prices TVA had agreed to pay for similar equipment at SQN. Our review 
of TVA and Holtec files found Holtec may have made false statements to TVA when it 
explained why the prices it had quoted for certain BFN components were higher than the 
SQN prices. Specifically, in a draft letter submitted to TVA, Holtec informed that: 

• The HI-STORM 100 for BFN was a significantly improved model in comparison to the 
model proposed for use at SQN in that (1) it had a reduced height for transport through 
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the plants external door, and (2) it reduced radiation exposure by about one rem per 
cash. 

• The (lower) SQN price for the HI-TRAC 125D was the result of an arithmetic error during 
quoting. 

Each of these statements appears to be false or at least misleading because: 

(1) BFM's external door has an additional 4 feet of vertical clearance in comparison to 
SQN's, thus negating the need for a reduction in height for the BFN HI-STORM 100, 

(2) We found no evidence that the proposed BFN HI-STORM 100 model would have had a 
significant reduction in radiation dose, and 

(3) Holtec initially proposed a price for the SQN HI-TRAC 125D that was the same price 
subsequently proposed tor BFN. The final SQN price resulted from a dscount offered 
by Holtec late in the bidding process. Holtec's claim that the lower SQN price was the 

result of an arithmetic error rather than a discount may have created the illusion that its 
prices were not negotiable. (Note - Holtec's final letter transmitting a comparison of the 
prices did not include the statements from the draft about the HI-STORM 100. However, 
the letter continued to mislead the TVA negotiation team regarding SQN’s low price for 
the HI-TRAC 125D, referring to it as "an estimating department error.") 

It appeared TVA relied on the information provided by Holtec to justify paying the higher 
BFN prices rather than attempting to negotiate lov/er pricing for BFN. Although it is 
unknown if TVA could have successfully negotiated lower prices for BFN, key economic 
indicators and reductions in material prices between the time period when Holtec proposed 
the SQN and BFN prices indicate TVA had an opportunity to negotiate better prices. For 
example, the price of steel had fallen about 7 percent during the period between the SQN 
proposal and the BFN proposal. 

In summary, wc found no evidence that the higher prices TVA agreed to pay for the BFN 
MPC, HI-STORM 100. and HI-TRAC 125D were reasonable. Instead, it appeared (1) Holtec 
may have misled TVA regarding its pricing, and/or (2) TVA did not attempt to negotiate 
better prices at BFN. 

Vertical Crawler 


Contract No. 99999906 provided that the pricing for I 

Although the price TVA paid for the 
I crawler was in accordance with the cost-plus provision, the price for the BFN crawler 
was not As dis cussed below, TVA's price for the BFN vertical crawler should have been at 

1 IJ " ll|,J Jllluul 1 quoted by Holtec Fddirionjlly sir ou HullecV pn.e 

quote for BFN was 


our opinion the quoted price was a misrepresentation by Holtec that it was complying with 
the contract's pricing provision. 


H pltec's Cost for Vertical . C ra w l er . S up plied to BFN - The vertical crawlers provided for SQN 
and BFN were manufactured and sold to Holtec by Lift Systems. Although the SQN crawler 
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had been ordered by Holtec specifically for the SQN project the crawler that was sent to BFN 
had originally been ordered by Holtec for a project it had with Hope Creek Nuclear Plant 
(Hope Creek). When TVA requested Holtec to provide a crawler for BFN, to meet TVA's time 
requirements Holtec apparently requested Lift Systems to (1) send the crawler that had been 
manufactured for Hope Creek to BFN and (2) manufacture another crawler for Hope Creek. 


We reviewed documentation of the prices2Holtec_£aid_Uft^stemsJor - each_onh£crawler^ 
and found Holtec had paid Lift Systems I 


I Based on the prices Holtec paid for the two vertical crawlers, the most that should 
have been billable to TVA would have been B 



:, l K.;-JMIflthe quoted price misrepresented Holtec's compliance with the contract's 
cost-plus provision. Additionally, Holtec may have made false statements by informing TVA 
the price for the BFN crawler was higher than the price of the SQN crawler because the BFN 
crawler (1) had enhancements that the SQN crawler did not have and (2) included 
expediting fees. We found the enhancements on the BFN crawler were minor and would 
not have materially affected Holtec's cost. Additionally, we found no evidence that Holtec 
incurred any expediting fees other than the higher price it paid Lift Systems for the 
replacement crawler for Hope Creek. 


Based on discussions we have had understand 

OIG Investigations does not want Audit Operations to issue an audit report to TVA or Holtec 
at this time since the investigation is ongoing. Accordingly, we are providing the information 
in this memorandum for use in your 




Ben R. Wagner 
Deputy Inspector General 
ET 3C-K 
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opinion would be needed as to whether TVA could prevail at paying this lower cost since Holtec apparently 
had to pay a higher cost to replace the Hope Creek crawler. 
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